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Why Should You Read ThiseGuide?

TheMillennial Generationisthe largestgenerationin United Stateshistory.Accordingo the
USCensu8ureau:

G wa At fbSrybétivderil @882000,nownumber83.1millionandrepresentmorethan one-
quarterofthey | (i Jp@yladian.Theirsizeexceedshat of the 75.4millionbabyd 2 2 Y S NA ®£

If you are one of the millionsof Millennialswho hasseentheir peersbeginto buy hoAmes
recentlyand are wonderingwhat it would take for youto do the same..e 2 dZQun&the
right eGuide!

Thereare manystereotypesand mythsaboutthe Millennial Generationasawhole, AND
aboutwhat it takesto buyahomein (i 2 R méarket:

Thesemyths havepreventedmanyMillennialsfrom evenconsideringhomeownershi@san
option for them and theirfamilies.

Thegoal of this eGuideis toprovideyou with the informationyou will needto makethe
bestdecisionfor youandyour familyin regardsto homeownershipWewill breakdownthe
mythsand stereotypesthat havelong beenbelievedto be true, aswell asshedlight on the
opportunity you haveto build wealth usingyour monthly housingcost.



Y o u ®&Not Adlone If You H a v e Bodght a Home
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If it seemslike all your friends are buyingahouse...A (b€#usethey are! ButR 2 yiQrty, & 2 dzQ NB
not aloneif youK I @Sy Qi @

Therehasbeenallot of talk about how, asa generation,MillennialshaveW ¥ I ta ff ISdRyhtd K Q
adulthood andhavedelayedmovingout of their ¥ | Y hénme @fatR 2 S Heemtd be
mentionedin the samecontext,however,isthe largenumberof Millennialswho havemovedout of
their ¥ | 'Y hémee Qidt havebeenrenting anapartment,condo,or evenahouse!

Many experts havdookedat the homeownershiprate amongMillennialsand havequestionedif
they evenwant to own homes!Thegreatnewsisthat not only do Millennialswant to own...they are
flockingto the real estatemarketin largernumberseveryyear!

Buyersaged18-34 yearshavecomprisedthe largestshareof first-time homebuyersat roughly50-60
percentfor the lastfew years.In 2016,buyersaged25-34 yearsaccountedfor 56 percent offirst-
time homebuyers,comparedto 50 percentin 2005.

Accordingto the NationalAssociatiorfw S | f |dtextRibfideof HomeBuyersand Sellersthe average
ageof a firsttime home buyerin 2016 was32. Thisgenerationwill continueto be the topic of
conversationA LOTwhenit comesto housingasmoreandmoreenter W ¢ ShdiheBuyingl 3 S Q®

Experts Need To Stop Lumping All Millennials Together

In agroupof peoplewith suchawide agerange(17-35accordingto the Censujit isimpossibleto
draw conclusionsaboutthis generationasa whole, despitewhat manyhavetried to do.

Manyexpertshavebegunto realizethat there is a noticeabledifferencebetweenthe behaviorsand
experiencef this generationand havethereforedividedtheminto 6 Y o uMiigl | e n(Ivi2® | s &
and6 Ol et | e 26-B5n1 s 0



No matter which groupyoufind yourselfin, you no doubt havepeersthat fit into the other category
andmayevenidentify with different characteristicsrom eachgroup.

Oneof the manyreasonghat it hasbeeneasyfor expertsto lump all Millennialstogetheristhe fact
that 66% of Millennialsare underthe ageof 30, with 22%fallingunderthe ageof 25, accordingto a
study by NerdWallet

With the majority of the generationstill in their 20sand either not ready toor not in a position to
makehugelife-changingdecisiongsuchasbuyinga home or startingafamily),it hasbeeneasyfor
thosewho follow trendsto not noticethe progress¥ h f &RASINT S hyayealresidyimade.
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Whetherpushedinto the zoneor awilling participant,Y I y @ Wh & R § Bafeadirtginta the
Ww S & LJ2 2 yobtlle® geriagewhen responsibilitiesstart to dictate behaviors suchas:

w Movingout of the house
w Gettingmarried
w Buyingahome
w Havingchildren

Andnot necessarilyin that order!

Youmay havenoticedthat manyof your friendsand family membershavestartedto makepretty
big decisionsall at once. Thereare manyMillennialswho are crossingall four of thesemajor life
eventsoff their listin atwo-yearspan.If you blink you might missit!



Over thelast60 yearsthe median
ageof first marriagefor Americans
hasincreasedsubstantially.The
graph onthe top right showsthe
percentageof each generation
that was marriecdbetweenthe

agesof 18-33. Thisagerange 36%
fully encompasseshe Millennial

generationand you canseethe 26%
drasticdifferencein the percentage

that hasmarriedby age33.The

SilentGenerationled the waywith

65%marriedby thistime.

Millennials Generation X Baby Boomers Silent Generation

Thegraph onthe lower right was
createdusingdatafrom the Census
Bureau It showsthat in 1955,the
medianagefor mento be married
was 23and for women,20.

In 2015,men were 29 andwomen

were 27 at first marriage.Even

thoughthisRA FFSNBY OS R2SayQi
seemverylarge,(only 6years

for men and7 for women),the

resultingdelay,or WF | fof Hztid OK Q

into adulthood,can befelt in the
homeownershiprate as well as

other areasof the housingmarket.

Simplyput, the homeownershiprate isthe percentageof homesthat areowned by their
occupantsThehomeownershiprate is computedby dividingthe numberof owner-occupied
housingunits by the total numberof occupiedhousingunits.

Asthe economyhasrecovered fromthe housingmarketcrash,more and more youngprofessionals
aremovingout of their childhoodhomesand opting for a placeof their own. At the sametime,
manywho wereimpactedby the shakeup in the economyarebeginningto rebuildtheir creditto a
point wherehomeownershipmayagainbecomean opportunity.

Thecurrenthomeownershiprate forall Americanss around63.7%.Thehomeownershiprate for
Americanaunderthe ageof 35wasmostrecentlyreported at 34.7% comparedto those 35-44 years
old at58.7%.

Someeconomistshavepointed to this asanindicator that youngpeopledo not believein
homeownershipWhatthey reallyshouldpoint out isthat therearemoreW K 2 dza $iéwHark a Q
everbefore,but the percentageof those householdsowned by their inhabitantsis low.

Thegraphiconthe following page explaindhowthe homeownershipate iscalculated% the impactof
rentingfirst after movingout of their ¥ I 'Y hdmeigsteadof buyinga home.



