
A aƛƭƭŜƴƴƛŀƭΩǎGuide
to Homeownership



TheMillennialGenerationis the largestgenerationin UnitedStateshistory.Accordingto the
US CensusBureau:

άώaƛƭƭŜƴƴƛŀƭǎϐbornbetween1982-2000,nownumber83.1millionandrepresentmorethanone-
quarterof theƴŀǘƛƻƴΩǎpopulation.Theirsizeexceedsthat of the75.4millionbabyōƻƻƳŜǊǎΦέ

If you areoneof the millionsof Millennialswho hasseentheir peersbeginto buy homes
recentlyandarewonderingwhat it would takefor you to do the same...ȅƻǳΩǾŜfound the
right eGuide!

Thereare manystereotypesandmythsabout the MillennialGenerationasawhole,AND  
aboutwhat it takesto buyahomeinǘƻŘŀȅΩǎmarket.

These myths have prevented many Millennials from even considering homeownershipas an  
option for them and their families.

The goal of this eGuide is to provide you with the information you will need to make the  
bestdecisionfor youandyour family in regardsto homeownership.Wewill breakdownthe  
mythsandstereotypesthat havelongbeenbelievedto be true, aswell asshedlight on the  
opportunity youhaveto build wealthusingyourmonthlyhousingcost.

Why Should You Read ThiseGuide?



Experts Need ToStop Lumping All Millennials Together

If it seemslike all your friends arebuyinga house...ƛǘΩǎbecausethey are! ButŘƻƴΩǘworry,ȅƻǳΩǊŜ  
not alone if youƘŀǾŜƴΩǘΦ

There has been a lot of talk about how, as a generation, Millennials have ΨŦŀƛƭŜŘ to ƭŀǳƴŎƘΩ into  
adulthood and have delayed moving out of their ŦŀƳƛƭȅΩǎ home. What ŘƻŜǎƴΩǘ seem to be  
mentionedin the samecontext,however,is the largenumberof Millennialswho havemovedout of  
theirŦŀƳƛƭȅΩǎhome,but havebeenrentinganapartment,condo,or evenahouse!

Many experts have looked at the homeownership rate among Millennials and have questioned if  
they evenwant to own homes!Thegreatnewsis that not onlydo Millennialswant to own... they are  
flockingto the realestatemarketin largernumberseveryyear!

Buyersaged18-34yearshavecomprisedthe largestshareof first-time homebuyersat roughly50-60  
percent for the last few years. In 2016, buyers aged 25-34 years accounted for 56 percent of first-
time homebuyers,comparedto 50percentin 2005.

Accordingto the NationalAssociationofwŜŀƭǘƻǊΩǎlatestProfileof HomeBuyersandSellers,the average  
age of a first-time home buyer in 2016 was 32. This generation will continue to be the topic of  
conversationA LOTwhen it comesto housingasmoreandmoreenterΨŀǾŜǊŀƎŜhomebuyingŀƎŜΩΦ

In agroupof peoplewith suchawide agerange(17-35accordingto the Census), it is impossibleto  
drawconclusionsabout this generationasa whole,despitewhat manyhavetried to do.

Manyexpertshavebegunto realizethat there isa noticeabledifferencebetweenthe behaviorsand  
experiences of this generation, and have therefore divided them into ôYoung Millennialsõ (17-25)  

and ôOlder Millennialsõ(26-35).

YouõreNot Alone If YouHavenõtBought a Home Yet



Whetherpushedinto the zoneor a willing participant,ƳŀƴȅΨhƭŘŜǊaƛƭƭŜƴƴƛŀƭǎΩare aginginto the
ΨwŜǎǇƻƴǎƛōƛƭƛǘȅ½ƻƴŜΣΩor the agerangewhenresponsibilitiesstart to dictatebehaviors,suchas:

ω Moving out of thehouse
ω Gettingmarried
ω Buying ahome
ω Havingchildren

Andnot necessarily in that order!

Youmayhavenoticedthat manyof your friendsandfamilymembershavestartedto makepretty  
big decisions all at once. There are many Millennials who are crossing all four of these major life  
eventsoff their list in a two-yearspan.If youblink youmight missit!

TheôResponsibilityZoneõIs Calling

Nomatter whichgroupyou find yourselfin, youno doubt havepeersthat fit into the other category  
andmayevenidentify with different characteristicsfrom eachgroup.

Oneof the manyreasonsthat it hasbeeneasyfor expertsto lump all Millennialstogether is the fact
that 66%of Millennialsareunder the ageof 30, with 22%fallingunder the ageof 25, accordingto a
studybyNerdWallet.

With the majority of the generation still in their 20s and either not ready to or not in a position to  
makehugelife-changingdecisions(suchasbuyinga homeor startinga family),it hasbeeneasyfor  
thosewho follow trendsto not noticethe progressΨhƭŘŜǊaƛƭƭŜƴƴƛŀƭǎΩhavealreadymade.



Simply put, the homeownership rate is the percentage of homes that are owned by their  
occupants.Thehomeownershiprate iscomputedby dividingthe numberof owner-occupied  
housingunitsby the total numberof occupiedhousingunits.

As the economy has recovered from the housing market crash, more and more young professionals  
are moving out of their childhood homes and opting for a place of their own. At the same time,  
manywho wereimpactedby the shake-up in the economyare beginningto rebuild their credit to a  
point wherehomeownershipmayagainbecomeanopportunity.

The current homeownership rate for all Americans is around 63.7%. The homeownership rate for  
Americansunderthe ageof 35wasmost recentlyreportedat 34.7%,comparedto those35-44years  
old at 58.7%.

Some economists have pointed to this as an indicator that young people do not believe in  
homeownership.What they reallyshouldpoint out is that thereare moreΨƘƻǳǎŜƘƻƭŘǎΩnow than  
everbefore,but the percentageof thosehouseholdsownedby their inhabitantsis low.

Thegraphiconthefollowingpage,explainshowthehomeownershiprateiscalculated&theimpactof  
rentingfirst after movingout of theirŦŀƳƛƭȅΩǎhomeinsteadof buyingahome.

% Married at ages 18-33
by generation

Over the last 60 years, the median  
age of first marriage forAmericans  
has increased substantially. The  
graph on the top right shows the  
percentage of each generation  
that was married between the  
ages of 18-33. This agerange
fully encompasses the Millennial  
generation and you can see the  
drastic difference in thepercentage  
that has married by age 33. The  
Silent Generation led the way with  
65% married by thistime.

The graph on the lower right was  
created using data from theCensus  
Bureau. It shows that in 1955, the  
median age for men to be married  
was 23 and for women,20.

In 2015, men were 29 andwomen  
were 27 at first marriage. Even  
though this ŘƛŦŦŜǊŜƴŎŜ ŘƻŜǎƴΩǘ  
seem very large, (only 6years
for men and 7 for women), the  
resulting delay, or ΨŦŀƛƭǳǊŜ toƭŀǳƴŎƘΩ  
into adulthood, can be felt in the  
homeownership rate as well as  
other areas of the housingmarket.

MedianAge
at First Marriage


